This online appendix reports additional robustness checks for our main results. We present a set of tables with summary statistics for portfolios sorted on higher idiosyncratic moments (expected skewness, realized skewness, and realized volatility) using two alternative time horizons to estimate the measures of idiosyncratic skewness and idiosyncratic volatility: T = 24 months and T = 60 months. For both time horizons, consistent with the empirical evidence presented in our paper for equally-weighted portfolios, the results indicate the existence of a negative and statistically significant relation between expected idiosyncratic skewness and the cross-section of expected returns, as well as between idiosyncratic volatility and the cross-section of future returns. Although we observe a negative relation between realized idiosyncratic skewness and the cross-section of future returns, the results are not statistically significant. To illustrate the time-varying nature of the idiosyncratic higher moments, we also present additional figures with the cross-sectional distribution of idiosyncratic skewness and idiosyncratic volatility for the alternative time horizons.
is i,t−T ] for T = 24 months
At the end of every month, we sort portfolios on E(is), the expected idiosyncratic skewness of individual stocks obtained from model 4 for T = 24 months, into quintiles. Portfolio 1 (Low) consists of the 20% of stocks with the lowest E(is) and the Portfolio 5 (High) consists of the 20% of stocks with the highest E(is). Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.63, 1.98, and 1.66 at the 1%, 5% and 10% levels, respectively.
(1) (2) (3) (4) (5) (6) (7) (8) At the end of every month, we sort portfolios on isi,t−T , the realized idiosyncratic skewness, into quintiles. Portfolio 1 (Low) consists of the 20% of stocks with the lowest isi,t−T and the Portfolio 5 (High) consists of the 20% of stocks with the highest isi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.63, 1.98, and 1.66 at the 1%, 5% and 10% levels, respectively.
(1) (2) (3) (4) (5) (6) (7) (8) At the end of every month, we sort portfolios on ivi,t−T , the realized idiosyncratic volatility, into quintiles. Portfolio 1 (Low) consists of the 20% of stocks with the lowest ivi,t−T and the Portfolio 5 (High) consists of the 20% of stocks with the highest ivi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) 
Summary statistics for portfolios formed on E t [is i,t−T ] for T = 2months
At the end of every month, we sort portfolios on E(is), the expected idiosyncratic skewness of individual stocks obtained from model 5 for T = 24 months, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest E(is) and the Portfolio 3 (High) consists of the 33% of stocks with the highest E(is). Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.63, 1.98, and 1.66 at the 1%, 5% and 10% levels, respectively.
(1) (2) (3) (4) (5) (6) (7) (8) 
Summary statistics for portfolios formed on is i,t−T for T = 24 months
At the end of every month, we sort portfolios on isi,t−T , the realized idiosyncratic skewness, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest isi,t−T and the Portfolio 3 (High) consists of the 33% of stocks with the highest isi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the valueweighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.63, 1.98, and 1.66 at the 1%, 5% and 10% levels, respectively.
on iv i,t−T for T = 24 months
At the end of every month, we sort portfolios on ivi,t−T , the realized idiosyncratic volatility, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest ivi,t−T and the Portfolio 3 (High) consists of the 33% of stocks with the highest ivi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the valueweighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.63, 1.98, and 1.66 at the 1%, 5% and 10% levels, respectively.
Figure 1 Cross-sectional distribution of firm-level volatility
The 10th, 25th, 50th, 75th, and 90th percentiles of the monthly cross-sectional distribution of idiosyncratic firm volatility, ivi,t−T , for T = 24 months. We use 178 BM&FBovespa-listed shares from January 2004 through July 2015. 
Figure 2 Cross-sectional distribution of firm-level skewness
The 10th, 25th, 50th, 75th, and 90th percentiles of the monthly cross-sectional distribution of idiosyncratic firm skewness, isi,t−T , for T = 24 months. We use 178 BM&FBovespa-listed shares from January 2004 through July 2015. 
B Moment-Based Portfolios for T = 60 months

is i,t−T ] for T = 60 months
At the end of every month, we sort portfolios on E(is), the expected idiosyncratic skewness of individual stocks obtained from model 4 for T = 60 months, into quintiles. Portfolio 1 (Low) consists of the 20% of stocks with the lowest E(is) and the Portfolio 5 (High) consists of the 20% of stocks with the highest E(is). Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.88, 2.10, and 1.73 at the 1%, 5% and 10% levels, respectively.
Table B.8 Summary statistics for portfolios formed on is i,t−T for T = 60 months
At the end of every month, we sort portfolios on isi,t−T , the realized idiosyncratic skewness, into quintiles. Portfolio 1 (Low) consists of the 20% of stocks with the lowest isi,t−T and the Portfolio 5 (High) consists of the 20% of stocks with the highest isi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.88, 2.10, and 1.73 at the 1%, 5% and 10% levels, respectively.
Table B.9 Summary statistics for portfolios formed on iv i,t−T for T = 60 months
is i,t−T ] for T = 60 months
At the end of every month, we sort portfolios on E(is), the expected idiosyncratic skewness of individual stocks obtained from model 5 for T = 60 months, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest E(is) and the Portfolio 3 (High) consists of the 33% of stocks with the highest E(is). Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the value-weighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.65, 1.99, and 1.67 at the 1%, 5% and 10% levels, respectively.
(1) (2) (3) (4) (5) (6) (7) (8) At the end of every month, we sort portfolios on isi,t−T , the realized idiosyncratic skewness, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest isi,t−T and the Portfolio 3 (High) consists of the 33% of stocks with the highest isi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the valueweighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.88, 2.10, and 1.73 at the 1%, 5% and 10% levels, respectively.
(1) Table B .12 Summary statistics for portfolios formed on iv i,t−T for T = 60 months At the end of every month, we sort portfolios on ivi,t−T , the realized idiosyncratic volatility, into terciles. Portfolio 1 (Low) consists of the 33% of stocks with the lowest ivi,t−T and the Portfolio 3 (High) consists of the 33% of stocks with the highest ivi,t−T . Column (2) presents the time-series averages of portfolio returns and the remaining columns report on respectively the pooled (3) standard deviation, (4) Et(isi,t−T ), (5) isi,t−T , (6) ivi,t−T , and (7) ln of firm's size. Columns (8) and (9) present the CAPM-and FF-alphas, respectively. Panel A (B) reports the valueweighted (equally-weighted) average returns in monthly percentage terms. T-statistics, shown in parentheses, are computed based on standard errors with Newey-West corrections. The critical values are 2.88, 2.10, and 1.73 at the 1%, 5% and 10% levels, respectively.
Figure 3 Cross-sectional distribution of firm-level volatility
The 10th, 25th, 50th, 75th, and 90th percentiles of the monthly cross-sectional distribution of idiosyncratic firm volatility, ivi,t−T , for T = 60 months. We use 178 BM&FBovespa-listed shares from January 2004 through July 2015. 
Figure 4 Cross-sectional distribution of firm-level skewness
The 10th, 25th, 50th, 75th, and 90th percentiles of the monthly cross-sectional distribution of idiosyncratic firm skewness, isi,t−T , for T = 60 months. We use 178 BM&FBovespa-listed shares from January 2004 through July 2015.
